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INDICES CHANGE

TURNOVER VALUE

3.002 bil  RM2.911 bil

FBMEMAS                 12,950.37 +71.00
FBMKLCI               1,858.26 +10.06
INDUSTRIAL          3,288.43 +2.97
CONSUMER                 720.52 +8.72
IND-PROD                 173.64 +0.02
CONSTRUCTN         247.26 -0.26
TRAD/SERV                  226.59 +0.32
FINANCE            18,374.72 +172.26
PROPERTIES             1,083.28 +8.56
PLANTATION             8,012.81 +24.60
MINING                          940.26 +8.11
FBMSHA            13,070.20 +29.66
FBMACE             5,495.96 +21.22
TECHNOLOGY               33.28 -0.09

MAY 16, 2018

STOCK VOL  CLSG (sen)   +/- (sen)

ASB                  192,858,200 9.5 -3.0
SAPNRG          129,742,900 81.0  -0.5
NEXGRAM  101,887,700 5.0 Unch
UMWOG            74,324,500 30.0 0.5
MRCB            61,334,400 76.5 -0.5
BORNOIL    56,589,200 8.0 Unch
EDEN            56,422,500 2.0 -4.0
HSI-C3B            53,256,700 50.0 -2.0
PWORTH        43,305,200 25.0 -1.5
HUAAN            40,644,400 45.5 -1.5

BURSA Malaysia closed firmer yesterday with investor 
sentiment continuing to recover following government 
assurances of an investment friendly environment.

The FBM KLCI gained 10.06 points to 1,858.26. The 
benchmark index opened 3.63 points higher at 1,851.83 
and hovered between 1,841.83 and 1,862.35 during 
the day.

Market breadth was positive with gainers outpacing  
losers 492 to 486, with 368 counters unchanged, 535 
untraded and 19 suspended. 

Prime Minister Tun Dr Mahathir Mohamad in an 
interview with an international business publication on 
Tuesday gave an assurance that the government would 
maintain an investment friendly environment.

He said Malaysia welcomed foreign direct invest-
ments from all over the world, including China.

Among the heavyweights, Maybank perked six sen 
to RM10.86, Public Bank rose 50 sen to RM24.50, 
Petronas Chemicals gained two sen to RM8.62 and 
CIMB added 10 sen to RM6.85. – Bernama

Sentiment improves

Business Editor Presenna Nambiar Tel (Editorial) 03-7784 6688   Fax 03-7785 2624/5  Email sunbiz@thesundaily.com  
Tel (Advertising) 03-7784 8888   Fax 03-7784 4424  Email advertise@thesundaily.com

KLCI 1,858.26  10.06

STI 3,533.05  7.18

Hang Seng 31,110.20  41.83

SCI 3,169.57  22.55

Nikkei 22,717.23  100.79

TSEC 10,897.57  22.84

KOSPI 2,459.82  1.28

S&P/ASX200 6,106.96   9.14
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Zero GST, but will new
tax be in place June 1?
> Experts: Implementing 
new system will take time,
with one only expected
in July if it goes back
to Sales and Service Tax

BY EE ANN NEE
sunbiz@thesundaily.com

PETALING JAYA: Come June 1, the 
government will stop collecting Goods 
and Services Tax (GST) – making good 
on a campaign promise by the Pakatan 
Harapan government – but the Finance 
Ministry in its announcement yesterday 
was silent on whether a new system 
would be implemented by then.

According to Thannees Tax 
Consulting Services managing director 
S.M. Thanneermalai, a new tax system 
would need a minimum of three months 
for it to be effective, even if it goes back 
to the previously used Sales and Service 
Tax (SST).

He believes that plugging leakages in 
government would go a long way in 
providing revenue to the government in 
the interim period.

The Finance Ministry said in a 
statement yesterday all goods and 
services currently taxed at a 6% rate 
will be zero rated, enabling the new 
government to circumvent the need for 
a drawn-out process of passing new 
legislation to do away with GST.

While this accords the government 
some leeway for it to come up with 
another form of indirect tax on 
consumers, market observers believe 
that a replacement will be needed as 
soon as possible in order to minimise 
loss of revenue on the government’s part.

Without a new tax system by June 1, 
the government will lose an important 

Prestariang confi dent of keeping its SKIN
BY EVA YEONG
sunbiz@thesundaily.com

PUTRAJAYA: Prestariang Bhd does not 
expect the change in government to affect its 
15-year concession agreement for the 
National Immigration Control System 
(Sistem Kawalan Imigresen Nasional or 
SKIN) project.

Yesterday, the stock closed 13.5% or 15 sen 
higher at RM1.26 after losing RM260 million 
of its market capitalisation since the market 
reopened on Monday after last Wednesday’s 
14th general election.

 “It took us four years to get the contract, we 
went through the due process. It’s a national 
security project, it’s a must-have,” president 
and group CEO Abu Hassan Ismail told 
reporters at Prestariang’s AGM yesterday.

He said the letter of award was received 

last August. Last month, it received a letter 
from the government declaring April 11, 2018 
as the effective date of the concession 
agreement, after the group fulfilled all the 
conditions.

“More importantly, I think you’ll see the 
commitment of the client. They have 
committed as part and parcel of the overall 
partnership, they now have 60 people full 
time – Immigration officers – involved in 
SKIN in Cyberjaya,” he added.

Abu Hassan said the group will now focus 
on executing the contract and delivering on 
its obligations.

Last year, Prestariang’s unit Prestariang 
Skin Sdn Bhd (PSKIN) entered into a 15-year 
concession agreement with the government 
via the Home Affairs Ministry for the 
implementation of SKIN. 

PSKIN was granted the right and 

authority by the government to undertake 
the planning, design, financing, development, 
customisation, supply, delivery, installation, 
configuration, integration, interfacing, 
testing and commissioning of SKIN as well as 
to carry out maintenance services.

The first three years of the 15-year 
concession is the development period and 
payment to Prestariang will begin upon 
commissioning of the solutions from year 
four to year 15 during the maintenance 
services period. The average annual payment 
is RM294.7 million.

The new border control system will 
replace the current Malaysian Immigration 
System to modernise core applications and 
infrastructure as well as enhance national 
border security.

Prestariang’s net profit doubled to RM6.51 
million for the first quarter ended March 31, 

2018 from RM3.22 million a year ago due to 
contribution from its technology division, 
particularly the revenue from SKIN. 
Revenue rose 66% to RM72.75 million from 
RM43.89 million a year ago.

Commenting on the outlook for the year, 
Abu Hassan said it expects to perform better 
in FY18 compared with FY17, backed by its 
projects and the Prestariang 5.0 
transformation plan.

“We have gone through the 
transformation plan and we did a report card. 
As far as we are concerned, the first 
transformation plan for our technology 
platform is 100% achieved. The second 
platform, which is talent platform, is about 
50% and it’s work in progress,” he said.

Abu Hassan said there is a lot of uncertainty 
but the group will remain focused on its 
operations, top line and bottom line.

MMC’s Kontena Nasional sues former CEO
PETALING JAYA: Kontena Nasional 
Bhd has filed a lawsuit against its former 
CEO, Hood Osman.  

Kontena Nasional, an indirect 
subsidiary of MMC Corp Bhd, is 
claiming from the defendant, among 
others, damages in the sum of RM66.59 
million, general damages, full indemnity 
against any claims arising from the 
transactions, and interest and costs.

Kontena Nasional’s claim is 
premised primarily on breach of the 
defendant’s employment contract with 

Kontena Nasional, fraud and various 
breaches of duty of care under common 
law and the Companies Act 2016, MMC 
said in a stock exchange filing yesterday. 

MMC said the suit by Kontena 
Nasional, which provides transport and 
logistics services, is not expected to have 
any significant financial and operational 
impact on the MMC group for the 
financial year ending Dec 31, 2018.

In late 2014, Hood was charged in the 
Sessions Court with criminal breach of 
trust (CBT) of company’s funds 

amounting to RM9.9 million, to which 
he pleaded not guilty.

He claimed trial to committing CBT 
of the funds belonging to Kontena 
Nasional by issuing eight cheques and 
making two telegraphic transfers to a 
logistics company belonging to his 
friend. As at press time the outcome of 
the trial could not be ascertained.

Kontena Nasional is a subsidiary of 
NCB Holdings Bhd, which was taken 
private by MMC after a mandatory 
general offer. 

source of revenue. GST brought in 
RM44 billion for the government in 2017.

Baker Tilly Malaysia tax leader 
Anand Chelliah opined that the 
government wants to let the GST 
system wash out of the economy first. 

“This is a transition period. The first 
step is to make it zero per cent, next is 
repealing of the (GST) Act, then they 
bring in the new Act (SST).” 

Anand said until the government is 
satisfied that the GST is washed out 
from the system, maybe in July to 
September, when it is ready to repeal 
the GST Act and abolish it, then by that 
time the government might be ready to 
implement SST. 

“By zero rating GST, the country 
tends to lose a lot of tax collection. It’s 
question of whether they feel they need 
to set an alternative consumption tax like 
SST to defray the loss from GST. If 
they’re in a hurry, they will bring it in 
sooner, maybe July or August. They need 
to draft the new legislation for SST.”

Anand said the country used to have 
the Sales Tax Act and the Service Tax 

Act so there is a framework for the new 
government to work on. 

“If they want to use a similar type of 
system, then it is not so difficult and 
they can make a few amendments, 
redating it and passing it through 
Parliament. If they want to make a big 
change, it will take longer.”

Malaysian Institute of Economic 
Research executive director Dr 
Zakariah Abdul Rashid told SunBiz that 
there must be one form or another of 
indirect tax, either GST or SST, 
otherwise the government will not be 
able to collect any revenue from 
indirect tax. Indirect tax is an 
instrument to stabilise the economy. 

“My view is last time when SST was 
implemented, our GDP was lower. That 
means SST will not be able to generate 
enough public sector revenue compared 
to GST, which is much more efficient in 
collecting public sector revenue,”  
Zakaria said, adding that the 
government should use the GST 
experience to formulate a better tax 
system than the old SST.

A list of zero 
rated GST 
items. Come 
June 1, all 
items will be 
zero rated, 
pending the 
introduction 
of a new tax 
system.
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